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8 August 1952

MFMGRANDUM FOR: Deputy Director (Intelligence)

SUBJECT: Intelligence Deficiencies Revealed in BE-27

1. Attached herewith is a memorandum which I recommend
the General sign, whereupon I would propose to disgeninate
this to the IAC in regular manner. You will note thai there
is attached to his paper at TAB B a statement for his information
of the action which ‘the Agency is teking to strengthen intelli-
gence on China. :

2, There is alsc attached for your signature a memorandum
to Mr. Wisner on the question of coordinmation with the Chinese
Netionalists which I recommend you sign.

3. My reason for including the assigmment of responsibility
to AD/IC in paragraph b of the General's memorandum is that this
ties in very closely with the problems we have been working or
to date with OCD and FDD and I believe can be done bebtter by
vhis office than by the EIC. I will, of cowrse, work closely
with Amory in this nmatter.

JAMES @. REBER N
Assistant Director
Intelligence Coordination
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CENTRAL INTELLIGENCE AGENCY

WASHINGTON 25, D. C.

OFFICE OF THE DIRECTOR

W POR: smnxgm, INTELLIGENCE,, DEPARTMENT
or
ASGISTANT CHIEF (F STAFF, G-2, DEPARTMENT
OF THE ARMY |
DIRECTCR OF EAVAL INTSLLIGENCE, DEPARDMEI
OF THE WAVY

SUBJECT Intelligence Deficiencies Revenled in 3E-27

i« The Office of Haitloual Letimetes bhas reviewed wiilh the
IAC reprosentatives the intelligence deflciencles in BE-P7. These
have been presanted in Zaclosure A

2. Iuassach as the intelligence deficiencies are primarily i
regard to economic matters, I have requested M. Amcry, as the Chalre
man of the Bconomic Intelligen e Comdttes (EIC), to take up with that
Commitice as an wrgent meiters

as The reviev ¢F existing in this flelé te ;:ailactmn
agencics;

Be Action required to £111 the specilfic gaps as pointed out
on page four of the onclommre relating to seshorns exports from the
Commnist bloc to Coammmnist Chimm ant reilroad traneportasion;

ae Consféeraticn of what additional ressarch facildties
within the commnity should be provided io order to strengiieu
our resenrch {n this field,

3¢ I a3 requesting lr. Amory to make available t¢ me and Lo the
other JAU pawbers a progross report vithin six weeks.
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Y. Tue statement of intelligence deficiencies polots out neetls
for o Lmﬁm; mw; mﬂ%; and &iﬁ%m&iﬁ&’ Lhe omieiinl
i avE ' pist Chinae I hawe regquestied Hr. Beber,

the qmmm% mm m' Zmﬂllmme Coordipation o lock inle

thin guesiien with the IAD asgencles and siallarily to subadt o repurs
0w z.&.m # TAC within sdx weeks. Ia cennection with tids Mr. '*‘%vbﬁ;
will ¥ v clege touch with Mr. Amory sad will seek (v pdvice o the
EIC samm ttee on Reguiremenis.

wALDUK B, SMITE
MHreetor
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MEMORANDUM FOR: Deputy Director (Plans)

SUBJECT: Intelligence Deficiencies Revealed in SE-27

1. As a means of improving our natiomal estimates, OND
prepares statewents of intelligence deficlencies on recent
estimates as a basls for remedial action., It has recently done
50 with respect to SE-27, "Probable Effects of Varicus Possible
Courses of Action with Respect to Commmunist China.” (TAB A)

2. It has been suggested by the Office of Currvent Intel-
ligence that increased coordination with the Chinese Haticnalists
would be the most productive source of intelligence information
on Communist China, It is hoped that some improvement in field
evaluation would alse assist cwr researchers in appraisal of that
information. .

3. I am asking Mr. Reber to vork with your designee on
this problem, :

1OFTUS ¥. BECKER
Deputy Director (Intelligence)

ccy Slgner - 2
Return te 0IC - 1

AD
AD/RR
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